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Economics and Econometrics University of Amsterdam ,Roetersstraat ¢))
Y+ YAWB Amsterdam the Netherlands
Y. Gustafsson «<Bjo” RN Li Shi and Hiroshi Sato «Can A Subjective Poverty
Line Be Applied To China? Assessing Poverty <Journal of International
Development,J. Int. Dev. Y1 ¢} +A% _ V)V (Y. £) (Published online in Wiley
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Poverty Line <Leyden University «center for research in public economics

1. Hagenaars <Aldi and klaas de vos <the definition and measurement of
poverty ,The Journal of Human Resources)4AA « Vol. «YY No

V. Joaquina Palomar Lever «Nuria Lanzagorta Pifiol <Jorge Hernandez Uralde ¢
Poverty and Subjective Well - Being in Mexicof+A-TVe (Yo

A. Kilpatrick <R. W. <The Income Elasticity of the Poverty Line <The Review
of Economics and Statistics «<Vol) VY, 0o pp, YYY_YYY

4. Lokshin ,Michael «Nithin Umapathi «& Stefano Paternostro ,Robustness of
Subjective Welfare <Analysis in a Poor Developing Country:Madagascar
Y++) «The World Bank «Washington <DC «USA <Journal of Development
Studies «Vol. £Y <No. £ <0c0d_203) (May Y+ 1

V+.Nothan Wolf ,Edward <Economics of poverty ¢<inequality and
discrimination «South - Western College publishing ¥ ¢ Ynternational ,Thomson
publishing cincinat «ohio ¢34V

VY. Palomar Lever <Joaquina <Poverty And Subjective Well - Being in
Mexico <Applied Research in Quality of Life «Springer Netherlands <Volume
Y (Number ¥/ September ¢¥+ +V page Y 10- YAM

VY. Ravallion Martin <Michael Lokshin ¢Self - rated economic welfare in
Russia <European  Economic  Review €1 (Y:.Y) VoY . Vevy
www.elsevier.com/locate/econbase <Development ~ Research ~ Group <The
World Bank «)AYA H Street N.W. «Washington «<DCY+ £¥7 <USA «Received )
August Y199¢ accepted ) March ¥

VY. Van Praag «<Bernard M S «Spit <Jan S «van de Stadt <Huib <A Comparison
between the Food Ratio Poverty Line and the Leyden Poverty Line <Review
of Economics & Statistics. <Volume (Year): 1¢ (V3AY) ¢((November) «Pages:
19Y - 4¢

V¢ Wolf  Nathan <Edward «<Economics ~ of  Poverty,Inequality  and

Discrimination ,south - western College Publishing ,Cin cinnati <«Ohio Y43V

Eviews 49,5 (w135 <
Dependent Variable: LPHAG
Method: Least Squares
Date: 12/21/11 Time: 11:56
Sample: 1 396
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Included observations: 349 ’
Prob. t - Statistic Std. Error Coefficient Variable
0.0000 8.119661 2765052 22.45128 C
0.1357 - 1.495656 0.372457 -0.557068 LAGE
0.8983 -0.127930 0.347058 -0.044399 WOM
0.0521 -1.949683 0.212834 -0.414958 LEDU1
0.9883 -0.014628 0.152100 -0.002225 HOU
0.1682 1.381119 0.278464  0.384592 MAR
0.5158 0.650576 0.197967 0.128792 CAR
0.7123 -0.369084 0.265999 -0.098176 LHEA
0.2216 1.224518 0.154352  0.189007 LN
0.9677 0.040575 0.292931 0.011886 JOBTRAD
0.4607 0.738497 0.441988  0.326407 JOBTRA
0.2609 -1.126101 0.236531 -0.266358 JOBCALTURE
0.0556 1.921036 0.751265  1.443207 JOBAGRI
0.3451 -0.945390 0.567963 -0.536947 JOBMILI
0.0179 -2.379054 0.151764 -0.361056 LG
0.0745 1.789224 0.171623  0.307072 LY
14.89540 Mean dependent var 0.075352 R - squared
1.670837 S.D. dependent var 0.033701 Adjusted R - squared
3.875006 Akaike info criterion 1.642442 S.E. of regression
4.051743 Schwarz criterion 898.3055 Sum squared resid
1.809137 F - statistic -660.1885 Log likelihood
0.032244 Prob(F - statistic) 1.863589 Durbin - Watson stat

Dependent Variable: PHAG
Method: Least Squares
Date: 12/28/11 Time: 15:26
Sample: 1 396

Included observations: 349

Prob. t - Statistic Std. Error Coefficient Variable

0.0356 2.109601 1.89E+08 3.98E+08 C

YfY
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’ 0.2348 -1.190252 25418465 -30254373 LAGE
0.8410 -0.200771 23571842 -4732540. WOM
0.0947 -1.675948 14511178 -24319975 LEDU1
0.3572 -0.921932 10420838 -9607305. HOU
0.0854 1.725475 18761254 32372083 MAR
0.1049 1.626140 13523333 21990838 CAR
0.1891 -1.315915 18138381 -23868570 LHEA
0.2651 1.116382 10532458 11758241 LN
0.8775 0.154302 26033479  4017007. JOBGOV
0.5445 0.606567 24626522 14937637 JOBPRI
0.1539 -1.429129 10358924 - 14804235 LG
0.1770 1.352759 11538983 15609469 LY

16176441 Mean dependent var 0.043117 R - squared
1.13E+08 S.D. dependent var 0.008943 Adjusted R - squared
39.94553 Akaike info criterion 1.12E+08 S.E. of regression
40.08913 Schwarz criterion 4.23E+18 Sum squared resid
1.261684 F - statistic -6957.495 Log likelihood
0.239918 Prob(F - statistic) 2.247332 Durbin - Watson stat
Dependent Variable: LPHAG
Method: Least Squares
Date: 01/04/12 Time: 10:46
Sample: 1 396
Included observations: 352
Prob. t - Statistic Std. Error  Coefficient Variable
0.0000 8.350674 1.727420 14.42512 C
0.8935 0.133912 0.135071 0.018088 LY
0.1457 1.458147 0.152365 0.222171 LN
14.88817 Mean dependent var 0.006097 R - squared
1.672116 S.D. dependent var 0.000401 Adjusted R - squared
3.874142 Akaike info criterion 1.671781 S.E. of regression
3.907071 Schwarz criterion 975.4029 Sum squared resid
1.070399 F - statistic -678.8490 Log likelihood
0.343995 Prob(F - statistic) 1.751298 Durbin - Watson stat
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Correlated Random Effects - Hausman Test
Pool: POOL.\

Test cross-section random effects

Chi-Sq.
Test Summary Statistic Chi-Sq. d.f.  Prob.
10.¥Y1¥Y10 1 COA

Cross-section random

Cross-section random effects test comparisons:

Variable Fixed Random Var(Diff.) Prob.
E? WO MAEY YVoVio TEFIFTY L YVIVY Leaxe
H? —0:9AAAY00  Y+Y).A00¥HY £ EABATVAQ0E vt
12 £¥4.01£4Y0 “Woyy-ote VAFAFAL AYAGAD  + ¥YYQ
ID? SVUYYATATEY  YoddXroven 440YOVAA Y1 0A A4
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Cross-section random effects test equation:
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Dependent Variable: N?
Method: Panel Least Squares
Date: ro/va/0Y  Time: 1¢:\A

Sample: y..0 ¥+,

Included observations: 1

Cross-sections included: 1+
Total pool (unbalanced) observations: oA

Variable Coefficient  Std. Error t-Statistic Prob.
c —¥4YVoVE \oYo.+0: —+ Yovowy  VAA:
E? AP ) AAY YAQE AY CIAVY v £90A
H? —0+9AA+A £OYYV ¢ SV RARY
12 £¥4.4 144 AFAAY R ARIAT) «Yors
ID? S1YYATA £100.81A —+ Y40y, +T8AY
™ TEAVYTY Ve vaod CAIVARY R ald

CR? ¥ YA440) LRRTAA 1AYVANY + YT0A

Effects Specification

Cross-section fixed (dummy variables)

R-squared Y3t Mean dependent var V'™

Adjusted R-squared """ S.D. dependent var £1'4°%

S.E. of regression YA Akaike info criterion  +°Y4"""

Sum squared resid  "A™AY Schwarz criterion '*-'¢V%*

Log likelihood ~™'¥*"* Hannan-Quinn criter. 4"

F-statistic '**°%Y Durbin-Watson stat *-""#M
Prob(F-statistic) """’

Null Hypothesis: Unit root (individual unit root process)
Series: NBA, NME, NIR, NIQ, NSY, NIN, NAN, NKU, NPA, NQA, NEA
Date: -o/vv/AY  Time: yy:.¢
Sample: y..0 ¥+
Exogenous variables: Individual effects
Automatic selection of maximum lags
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Automatic selection of lags based on SIC: . of
Total (balanced) observations: oo
Cross-sections included: 11
Statist Prob.*
Method ic *
Im, Pesaran and Shin W-stat Yi.£vod e
Im, Pesaran and Shin t-bar MoV
YA N
T-bar critical values ***: level o
YA -
level YXay..
(YA N
level YAEA
** Probabilities are computed assuming asympotic normality
*** Critical values from original paper
Intermediate ADF test results
Max
E(Var
Series t-Stat Prob. E(t) ) Lag Lag Obs
NBA —§ YVov CaYVY ~1.00A YA . . °
NME —A.££4Y v ~1.00A YA . . 0
NIR —0.014Y vavy ~1.00A YA . . °
NIQ N Yoy ~1.00A YA . . 0
NSY —Y.VEY CAYVY ~1.00A YA . . 0
NIN —0NVY oy ~1.00A YA . . °
NAN ~YV.041 Ve ~1.00A YA . . °
NKU EARAKES +.0Yoo —).00A Y.AEA . . 0
NPA S\VALY Canes ~1.00A YA . . 0
NQA —F AT YN ~1.00A YA . . 0
NEA —yare. VAT ~1.00A YA . . 0
=Y.V —Y.00A YA

Average

Z:\)\2) -V vinaha.hama ) ¥.v.docx
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Warning: for some series the expected mean and variance for the given lag
and observation are not covered in IPS paper

Null Hypothesis: Unit root (individual unit root process)
Series: TBA, TME, TIR, TIQ, TSY, TIN, TAN, TKU, TPA, TQA, TEA
Date: o/vv/\Y  Time: yy:o

Sample: y..0 -

Exogenous variables: Individual effects, individual linear trends
Automatic selection of maximum lags
Automatic selection of lags based on SIC: .

Total (balanced) observations: o
Cross-sections included: v (¢ dropped)

Statist Prob.*
Method ic *
Im, Pesaran and Shin W-stat 1rEea
Im, Pesaran and Shin t-bar VAE+4
YA N
T-bar critical values ***: level v
o7. -
level ErA:
Vo N
level e

** Probabilities are computed assuming asympotic normality
*** Critical values from original paper

Intermediate ADF test results

Max
E(Var
Series t-Stat Prob. E(t) ) Lag Lag Obs
TBA Yo CAVAY SYATT AWAGR . . °
TME Dropped from Test
TIR Dropped from Test
TIQ —+.089) + AQVY SYATT AR . . °
TSY Yo VAV YA WA . . °
Yoren SYAT WA . . °

TIN —¢.E+q
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TAN Dropped from Test ’

TKU —-4.E+9 Vooeen Y4 AYA0A . . )

TPA Dropped from Test

TQA Yo EVAY YA WA . . °

TEA —1YYey LAt YA WA . . °
Average -v.E+n SYATF AYA0S

Warning: for some series the expected mean and variance for the given lag
and observation are not covered in IPS paper

Null Hypothesis: Unit root (individual unit root process)
Series: EBA, EME, EIR, EIQ, ESY, EIN, EAN, EKU, EPA, EQA, EEA
Date: -o/\v/AY  Time: yy:.n

Sample: y..0 ¥+

Exogenous variables: Individual effects, individual linear trends
Automatic selection of maximum lags
Automatic selection of lags based on SIC: .

Total (balanced) observations: oo
Cross-sections included: 11

Statist Prob.*
Method ic *
Im, Pesaran and Shin W-stat VEEA
Im, Pesaran and Shin t-bar VAE+A
YA -
T-bar critical values ***: level AR
0. -
level toade
V. N
level FAYL

** Probabilities are computed assuming asympotic normality
*** Critical values from original paper

Intermediate ADF test results

Z:\)\2) -V vinaha.hama ) ¥.v.docx
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Max
E(Var
Series t-Stat Prob. E(t) ) Lag Lag Obs

EBA Yo VAV YA WA . . °
EME -v.E+n (R YA AYA0A . . 0
EIR —£.0AVS CAWYe SYAT WA . . 0
ElIQ Yo . Yoy SYAW WA . . 0
ESY —Y+AYY caey YA AFA0Y . . 0
EIN —+ AYAY WA YA WA . . °
EAN RATEN CXers YA WA . . 0
EKU —1YYeY AR YA WA . . °
EPA —1.440Y " VY YA WA . . 0
EQA —YYENE CET YA WA . . 0
EEA Y.Yaw +.4444 SYAT WA . . 0

—Y.E+:A B Al \¥A0d

Average

Warning: for some series the expected mean and variance for the given lag
and observation are not covered in IPS paper

Null Hypothesis: Unit root (individual unit root process)
Series: HBA, HME, HIR, HIQ, HSY, HIN, HAN, HKU, HPA, HQA, HEA
Date: «o/\v/\Y Time: yy:v

Sample: y..0 Y-

Exogenous variables: Individual effects, individual linear trends
Automatic selection of maximum lags
Automatic selection of lags based on SIC: .

Total (balanced) observations: o-
Cross-sections included: v+ (y dropped)

Statist Prob.*
Method ic *
Im, Pesaran and Shin W-stat FAE+s
Im, Pesaran and Shin t-bar ryEsa
VY. N
148

T-bar critical values ***: level
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4
0. -
level £
(YA N
level Yo
** Probabilities are computed assuming asympotic normality
*** Critical values from original paper
Intermediate ADF test results
Max
E(Var
Series t-Stat Prob. E(t) ) Lag Lag Obs
HBA —¢.E+eA (RERN B A\ V¥ A0d . . 0
HME XN CoATY YA WA . . °
HIR -V.E+A (RN YA AFA0Y . . 0
HIQ —+ AOAY + Aot EEA ¥ A04 . . 0
HSY Yo Baad YA WA . . °
HIN —Yores Band SYAT WA . . °
HAN CxnY +avro YA WA . . °
HKU Yo VAV YA WA . . °
HPA Yo VAV YA WA . . °
HQA -¢.E+y. (RN YA AFA0Y . . 0
HEA Dropped from Test
-t.E+a YA AFA0Y

Average

Warning: for some series the expected mean and variance for the given lag
and observation are not covered in IPS paper

Null Hypothesis: Unit root (individual unit root process)
Series: IDBA, IDME, IDIR, IDIQ, IDSY, IDIN, IDAN, IDKU, IDPA, IDQA, IDEA
Date: .o/\v/AY  Time: yy::A

Sample: y..0 Y-

Exogenous variables: Individual effects
Automatic selection of maximum lags
Automatic selection of lags based on SIC: .

Total (balanced) observations: co
Cross-sections included: 1

Z:\)\2) -V vinaha.hama ) ¥.v.docx
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Statist Prob.*
Method ic "
Im, Pesaran and Shin W-stat FIYALA Y
Im, Pesaran and Shin t-bar vty
\/. -
iti k. Yoo
T-bar critical values ***: level
o/. -
level XAy
Vel -
level YA

** Probabilities are computed assuming asympotic normality
*** Critical values from original paper

Intermediate ADF test results

Max
E(Var
Series t-Stat Prob. E(t) ) Lag Lag Obs
IDBA -Y.q04¢ v ~1.00A YA . . 0
IDME -1V Yot ~1.00A YA . . °
IDIR —AOYNE e -V.00A YA . . °
IDIQ SVLYYYA LoV ~V.00A YA . . °
IDSY —yaavw CAYE ~V.00A YA . . °
IDIN — WAA LY. ~1.00A YA . . 0
IDAN BN " VE0A -Y.00A YA . . °
IDKU —£Yeen 9 21 ~1.00A YA . . °
IDPA —+.14vo +vosv -V.00A YA . . °
IDQA EARARE + YAAY -\.00A NS . . °
IDEA —4 A vaed ~1.00A YA . . °
—raa ~1.00A YA

Average

Warning: for some series the expected mean and variance for the given lag
and observation are not covered in IPS paper
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Null Hypothesis: Unit root (individual unit root process)

Series: IBA, IME, 1IR, 11Q, ISY, IIN, IAN, IKU, IPA, IQA, IEA
Date: .o/vv/\Y Time: Yy:.4

Sample: y..0 ¥+,

Exogenous variables: Individual effects
Automatic selection of maximum lags
Automatic selection of lags based on SIC: .

Total (balanced) observations: oo
Cross-sections included: 11

Statist Prob.*
Method ic *
YiiAo A

Im, Pesaran and Shin W-stat

Im, Pesaran and Shin t-bar R
VA B
T-bar critical values ***: level ol
YA -
level Yrav..
V. -
level YA

** Probabilities are computed assuming asympotic normality
*** Critical values from original paper

Intermediate ADF test results

Max
E(Var
Series t-Stat Prob. E(t) ) Lag Lag Obs
IBA —).0va¥ AL ~V.00A YA . . °
IME Yy vV ~1.00A YA . . °
IR -Y.0£:4 +.Noo —Y.00A YA . . 0
e ~Y Aoo¥ CANEY ~1.00A YA . . °
ISY —V.XVaY N o ~V.00A YA . . °
IIN Cair CAVWA ~V.00A YA . . °
IAN —AYNY AoV ~1.00A YA . . °
IKU —¥i10 LY -V.00A YA . . °

Z:\)\2) -V vinaha.hama ) ¥.v.docx
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IPA —).r08v CAVEA —Y.00A YA . . 0

IQA —+.0Y0 +.vaao —-1.00A YA . . 0

IEA -V.\ovy K ] —1.00A YA . . 0
Average EARARNY —Y.00A YA

Warning: for some series the expected mean and variance for the given lag
and observation are not covered in IPS paper

Null Hypothesis: Unit root (individual unit root process)
Series: CRBA, CRME, CRIR, CRIQ, CRSY, CRIN, CRAN, CRKU, CRPA,
CRQA, CREA
Date: o/vv/AY  Time: Yo

Sample: y..0 Y-

Exogenous variables: Individual effects
Automatic selection of maximum lags
Automatic selection of lags based on SIC: .

Total (balanced) observations: v
Cross-sections included: 1 (o dropped)

Statist Prob.*
Method ic *
Im, Pesaran and Shin W-stat Yo.1eva e
Im, Pesaran and Shin t-bar YE4-VA
YA N
T-bar critical values ***: level Ty
0. B
level Yo
V. N
level YYvo..

** Probabilities are computed assuming asympotic normality
*** Critical values from original paper

Intermediate ADF test results

Max
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E(Var ’
Series t-Stat Prob. E(t) ) Lag Lag Obs
CRBA Yot Ry ~1.00A YA . . °
CRME -1y AL ~1.00A YA °
CRIR Dropped from Test
CRIQ Dropped from Test
CRSY —Y.L0M AN ~1.00A YA °
CRIN Dropped from Test
CRAN Dropped from Test
CRKU Dropped from Test
CRPA —rYYay CAVeA ~1.00A YA °
CRQA —raave YNy -V.00A YA °
CREA SYeY o -V.00A YA °
Average —Y£AA ~1.00A YA

Warning: for some series the expected mean and variance for the given lag

Z:\)\2) -V vinaha.hama ) ¥.v.docx

and observation are not covered in IPS paper
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